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Akron’s Source of Power 


1—Gorge power station. 2—Dam at Hydro-electric plant. 3—New Riverside substation 
at Gorge. 4—Turbine room of Gorge station. 5—Boiler room of Gorge station. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


Akron, Ohio, 
April 9,1928. 


To the Stockholders: 

The Board of Directors submits the following report covering the 
operations of the property for the year ended December 31, 1927, to¬ 
gether with comparative statement of earnings, operating expenses, 
etc., for the preceding year: 


Gross Earnings: 

1927 

1926 

Electric . 

$ 6,815,900.96 

$ 6,317,554.40 

Transportation. 

5,743,975.05 

5,723,286.17 

Total . 

12,559,876.01 

12,040,840.57 

Operating Expenses and Taxes: 



Operating Expenses. 

7,774,085.96 

8,181,133.16 

Taxes ----- . 

890,800.00 

802,200.00 

Total. 

8,664,885.96 

8,983,333.16 

Gross Income. 

3,894,990.05 

3,057,507.41 

Interest — Net. 

1,575,677.45 

1,527,628.60 

Amortization of Debt Discount 



and Expense. 

121,624.45 

132,670.63 

Total. 

1,697,301.90 

1,660,299.23 

Net Income Available for Dividends 



and Retirement Reserve - - - - 

2,197,688.15 

1,397,208.18 

Dividends on Preferred Stock - - - 

512,108.89 

473,824.84 

Provision for Retirement Reserve 

700,000.00 

400,000.00 

Total.- • 

1,212,108.89 

873,824.84 

Balance --------- 

$ 985,579.26 

$ 523,383.34 

Ratio of Operating Expenses to 



Gross Earnings. 

61.90% 

67.94% 

Ratio of Operating Expenses and 



Taxes to Gross Earnings - - - 

68.99% 

74.61% 


Gross earnings of the Electric Department in 1927 showed a grati¬ 
fying increase over the preceding year due to the progressive growth 
of the Company’s power and light business. The proportion of electric 
gross earnings to total gross earnings was 54.27% in 1927, as compared 
with 52.47% in 1926 and 33.89% ten years ago. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


Gross earnings of the Transportation Department increased $20,- 
688.88, or .36% over 1926. Partial suspension of transportation service 
due to strike of certain employees in May 1926 adversely affected both 
passenger riding and revenue in that year and a greater recovery nat¬ 
urally was anticipated in 1927. That this recovery was not realized is 
accounted for by continued increases in the number and use of privately 
owned automobiles. However, economies effected in operation, par¬ 
ticularly in the Transportation Department, together with the benefits 
derived from capital expenditures previously made, resulted in a sub¬ 
stantial increase in total net income for 1927. 

SERVICE RENDERED 

Sales of electricity in 1927 showed a gain of 21,163,783 kilowatt 
hours, or 7.97% over the preceding year. During the same period, 4,742 
new customers were added thereby making a total of 64,535 served as 
of December 31,1927. 

The number of revenue passengers carried by the Transportation 
Department showed decreases on both the City and Interurban systems, 
as compared with 1926. In the case of the City systems, the decrease 
was 1,044,393 passengers, or 2.13%, and in the case of the Interurban 
systems, the decrease was 501,390 passengers, or 3.48%. 

Comparative figures showing service rendered by the various de¬ 
partments are shown in the following tabulation: 


Calendar 

Electric Sales 
in 

Electric 

Revenue Passengers Carried 

Rail and Motor Buses 

Years 

Kilowatt Hours 

Customers 

City Systems 

Interurban Systems 

1923 

157,468,263 

48,328 

54,112,423 

16,784,535 

1924 

176,245,654 

51,516 

48,563,053 

14,478,984 

1925 

203,531,744 

56,000 

51,352,849 

14,266,754 

1926 

265,453,204 

59,793 

48,973,671 

14,398,663 

1927 

286,616,987 

64,535 

47,929,278 

13,897,273 


During the year the Company handled 140,523 tons of freight, 
yielding a gross revenue of $611,696.49—approximately the same ton¬ 
nage and revenue as reported for the preceding year. 


NEW BUSINESS ACTIVITIES 

Satisfactory progress was made during the year by the Com¬ 
pany’s commercial and “new business’’ departments. Through the 
sale of refrigerators, electric ranges and miscellaneous appliances and 
the more extensive use of electricity for signs and other commercial 
purposes, the consumption of current was materially increased. 
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N O R T H E R N OHIO POWER AND LIGHT COMPANY 


Further development of rural electric service took place during 
1927. Approximately 33 miles of additional distribution lines of this 
character were constructed by the Company and the benefits of electric 
service thereby made available to outlying districts. 

ADDITIONS AND IMPROVEMENTS 

The capital expenditures of the Company in 1927 were $2,143,- 
913.98. Of this amount, $1,372,315.92, or 64.01%, was used in the Elec¬ 
tric Department, $732,099.51, or 34.15%, in the Transportation Depart¬ 
ment and the remaining $39,498.55, or 1.84%, was used for general 
purposes. 

The more important property additions and improvements during 
the year were as follows: 

Electric Department: Completion of installation of additional 
transformers and switching facilities at the South Akron substation 
and installation of necessary outgoing feeders. 

Construction of a 4,000 volt distribution substation at South Akron. 

Installation of additional voltage regulators in the Kenmore sub¬ 
station. 

Construction of an outdoor automatic substation on Annadale Ave¬ 
nue in Akron. 

Construction of an outdoor high tension switching structure and 
apparatus in Barberton. 

t 

Beginning of construction work on a 22,000 volt outdoor automatic 
switching station in Macedonia. 

Construction of additional substations at various points on the 
system. 

Additions to the underground electric system in Akron. 

Construction of pole and wire lines and installation of the neces¬ 
sary transformers and meters to serve the 4,742 new customers ob¬ 
tained during 1927. 

Transportation Department: Purchase of ten 29 passenger and 
one 44 passenger city type buses for service in Akron and purchase of 
ten 29 passenger buses and fourteen 29 passenger bus bodies for use 
in the interurban service. 

Renewal and reconstruction of track, both interurban and city, at 
various places on the system. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


During the five-year period ended December 31, 1927, the capital 
expenditures of the Company amounted to $12,595,297.75. Outlays of 
this character are important to the public served, not only because of 
the increased service facilities they provide, but also because they aid 
in the development of the territory and increase its business activities. 

FINANCIAL 

The 1927 financial requirements of the Company were provided 
for largely from the sale of $2,376,000 in principal amount of General 
and Refunding Mortgage Gold Bonds, 5*%% Series, due March 1, 1951, 
which were issued during the year with the authorization of the Public 
Utilities Commission of Ohio. In addition to this financing, a net total 
of $520,900 in par value of 7% preferred stock was sold on the Cus¬ 
tomer Ownership Plan at $100 per share and accrued dividends. Of this 
amount, $302,200 in par value was unissued at the end of the year be¬ 
cause of subscriptions made on the monthly payment plan, on which 
$176,291.72 remained to be paid in 1928. On December 31, 1927, the 
Company had 5,311 preferred stockholders, an increase of 578, or 
12.21%, over 1926. The Company has discontinued the sale of its 7% 
preferred stock and is now selling its 6% preferred stock at $100 per 
share and accrued dividends. 

SAFETY AND ACCIDENT PREVENTION 

The Safety and Accident Prevention Department contributed very 
materially to safe operation during 1927. Total accidents decreased ap¬ 
proximately 9%, as compared with results reported in 1926 and the 
number of vehicle and car collisions was again reduced. One of the im¬ 
portant factors which brought about this record was the very effective 
work accomplished in the Company’s training school for car and bus 
operators. 

GROUP LIFE INSURANCE AND PENSION FUND 

The Group Life Insurance Plan inaugurated by the Company in 
1925 for the benefit of its employees was continued in 1927. On Decem¬ 
ber 31, 1927, a total of 1,920 employees was insured for $2,178,000 and 
during the year $19,800 was paid to the beneficiaries of twenty em¬ 
ployees. 

At the end of 1927, 63 employees were carried on the pension pay¬ 
roll, as compared with 60 at the end of 1926. The pension fund, as of 
December 31, 1927, had investments amounting to $50,712.43 with $1,- 
326.67 cash on hand, making a total of $52,039.10. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


GENERAL 

Business conditions in the territory served were generally favor¬ 
able during 1927 and were reflected in the increased sales of electricity 
by the Company. As previously mentioned, the Transportation De¬ 
partment suffered a loss in traffic due mainly to the increased use of 
privately owned automobiles. To meet this situation and to be relieved 
of heavy replacement expenditures incident to highway improvement 
where rail lines are located, the management has taken steps to replace 
certain interurban car routes with motor bus service and otherwise to 
devise ways and means of bettering the eaniings of the Transporta¬ 
tion Department. 

The Company’s relations with its customers and the public are 
good, the business outlook for 1928 appears bright and this should 
mean continued progress. 


The books of account, cash, etc., of the Company have been ex¬ 
amined and verified by Arthur Andersen & Co., accountants and audi¬ 
tors, and their certificate of audit is included in this report, together 
with balance sheet as of December 31, 1927, statement of income for 
1927, summary of surplus account and statement of funded debt. 


The directors take pleasure in commending the officers and em¬ 
ployees of the Company for the effective work done by them during the 
year. 


By order of the Board of Directors, 

B. C. COBB 
President. 
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Northern Ohio Power and Light Compaxy 

Balance Sheet—December 31, 1927 
Assets 


Property, Plant and Equipment—General Account: 

Stated at appraised reproduction cost at June 

1, 1925, plus net additions since at cost - - - - 

Investments in and Advances to Subsidiary and 
Other Companies ----------- 

Special Deposits ------------- 

Bond Discount and Expenses in Process of Amortiza¬ 
tion ------ .. 

Deferred Charges and Prepaid Accounts: 

Unexpired Insurance and Prepaid 
Expenses.$ 117,734.28 

Unadjusted Items ------ 61,929.14 


$54,428,842.43 

958,968.97 

55,688.32 

2,632,744.07 / 


179,663.42 ' 


Current Assets: 

Cash and Working Funds - - - $ 212,620.19 

Marketable Securities ----- 1,856,873.88 

Accounts Receivable. 672,472.73 

Notes Receivable . 87,874.40 

Contract Receivable. 5,830.00 

Interest Receivable - - -' - - - 18,160.05 

Due on Subscriptions to 7% Pre¬ 
ferred Stock. 176,291.72 

Materials and Supplies - - - - 671,285.20 


3.701.408.17 
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Northern Ohio Power and Light Company 


Balance Sheet—December 31, 1927 
Liabilities 

Capital Stock —Par Value $100.00 per Share: 

6% Cumulative Pre¬ 
ferred—Outstanding -----$ 4,61*2,100.00 
7% Cumulative Pre¬ 
ferred—Outstanding $3,704,000.00 
Subscribed but Un¬ 
issued ----- 302,200.00 4,007,100.00 

Common Stock — Out¬ 
standing - - - - 10.000,000.00 

Funded Debt and Deben¬ 
tures Held By Pub¬ 
lic (See Page 13) 

Deferred Liabilities : 


Paving Assessments.$ 197,950.07 

Customers’ Deposits -. 222,267.07 


Current Liabilities: 

Accounts Payable.$ 681,066.70 

Dne to Affiliated Companies - - - 17,811.95 

Accrued Interest ------- 486,561.50 

Accrued Taxes (Federal Income 
Taxes subject to review by Treas¬ 
ury Department) ------ 694,471.88 

Unredeemed Tickets. 101,861.30 

Workmen’s Compensation Awards - 23,801.04 

Sundry Current Liabilities - - - - 74,405.57 


Reserves: 

Retirement Reserve (including $3,- 
375,903.00 appropriated from capi¬ 
tal surplus).- $6,570,410.02 

Injuries and Damages (subject to ad¬ 
justment, dependent upon ultimate 
requirements to settle pending 

claims).. 266,187.05 

Other Reserves.- - 166,800.26 


Premium on Preferred Stock 
Capital Surplus - - - - 
Earned Surplus - - - - 
Total ------ 


$18,619,200.00 


30.406.500.00 


420.217.14 


2,079,979.94 


7,003,397.33 

43,(580.00 

2,046,298.53 

1,338,042.44 

$61,957,315.38 



























Northern Ohio Power and Light Company 

Income Account and Summary of Surplus Account 
for the Year Ended December 31, 1927 


Income Account 


Gross Earnings: 

Electric .$ 6,815,900.90 

Transportation.. 5,743,975.05 

Total Gross Earnings.$12,559,876.01 


Operating Expenses and Taxes: 


Operating Expenses.$7,774,085.96 

Taxes. 890,800.00 8,664,885.96 


Net Earnings -. 


$ 3,894,990.05 

Deduct: 

Interest Charges—Net - - - - - 

$1,575,677.45 


Amortization of Debt Discount and 
Expense.- 

121,624.45 

1,697,301.90 

Net Income Available for Retire¬ 
ment Reserve and Dividends - - 


$ 2,197,688.15 

Summary of Surplus Account 


Surplus Balance —January 1, 1927 - - 


$ 760,732.24 

Net Income Available for Retirement 
Reserve and Dividends, Year Ended 
December 31,1927, as above - - - 

$2,197,688.15 


Less — Provision for Retirement 
Reserve. 

700.000.00 

1,41)7,688.15 

Ded act —Dividends: 

On 6% Cumulative Preferred Stock - 

$ 276,726.00 

$2,258,420.39 

On 7% Cumulative Preferred Stock - 

235,382.89 


On Common Stock - -. 

350,000.00 

862,108.89 

Deduct — Surplus Charges — Net: 
Discount and Expense charged off on 
Bonds Retired, less Discounts 
Taken.- - 

$ 61,129.47 

$ 1,396,311.50 

Less—Sundry Credits. 

2,860.41 

58,269.06 

Surplus Balance —December 31, 1927 - 


$ 1,338,042.44 


[12] 



































Northern Ohio Power and Light Company 
Funded Debt and Debentures Outstanding December 31, 1927 


Particulars 

Rate 

Maturity 

Held by Public 

Northern Ohio Power and Light 
Company : 

•General and Refunding Mort¬ 
gage Gold Bonds - - - - 

5V 2 % 

March 

1,1951 

$ 11,616,000.00 

The Northern Ohio Traction & 
Light Company: 

•General and Refunding Mort¬ 
gage Gold Bonds - - - - 

6% 

March 

1,1947 

7,943,500.00 

First Lien and Refunding Mort¬ 
gage Gold Bonds - 

5% 

Aug. 

1,1956 

4,466,000.00 

First Consolidated Mortgage Gold 
Bonds. 

5% 

Jan. 

1,1933 

996,000.00 

First Consolidated Mortgage Gold 
Bonds -------- 

4% 

Jan. 

1,1933 

2,223,000.00 

Fifteen Year Gold Debentures 


Jan. 

1,1941 

2,401,000.00 

The Canton-Akron Consolidated 
Railway Company : 

General Consolidated Mortgage 
Gold Bonds. 

5% 

Jan. 

1,1933 

761,000.00 





$ 30,406,500.00 


•Secured by deposit of $20,587,000.00 of The Northern Ohio Traction & Light Company First 
Lien and Refunding Mortgage 5 r /c Gold Bonds, and $11,000.00 of The Canton-Akron Con¬ 
solidated Railway Company General Consolidated Mortgage 5 % Gold Bonds. 
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Cable Address “ARTHANDER” 


Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 

MEMBERS AMERICAN INSTITUTE OF ACCOUNTANTS 

NEW YORK 
CHICAGO 
MILWAUKEE 
WASHINGTON 
KANSAS CITY 
LOS ANGELES 


«7 WALL STREET 

NEW YORK 


March 14, 1928 


TO THE STOCKHOLDERS OF 
NORTHERN OHIO POWER AND LIGHT COMPANY: 

We have examined the books and accounts of Northern Ohio 
Power and Light Company for the year ended December 31, 
1927, and certify that, in our opinion, the accompanying Balance 
Sheet and Income and Surplus Accounts correctly present the 
financial position of the company at December 31, 1927, and the 
results from operations for the year ended that date. 

(Signed) Arthur Andersen & Co. 
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NORTHERN OHIO POWER AND LIGHT COMP ANY 



1—Type of new automatic substations being built. 2—New South Akron substation. 
3—Completed Water Street station in Akron. 4—Kenmore substation. 5—East 
Akron substation. 
























NORTHERN OHIO POWER AND LIGHT COMPANY 



® ® 


1—Parlor coach in Akron-Cleveland service. 2—Interurban Electric Train on private 
right of way. 3—Interior parlor cars on interurban electric lines. 4-—New type 
Twin coach in Akr on-Canton service. 5—Interior parlor coach. 6—A high type of 
double track. 



































NORTHERN OHIO POWER AND LIGHT COMPANY 



7 —One section of Kenmore garage. 2—New East Akron garage. 3—View of big Cen¬ 
tral garage. 4—Exterior vie 1 w of Kenmore bus repair department. 5—Terminal 
garage on High Street, Akron. 















NORTHERN OHIO POWER AND LIGHT COMPANY 



ELECTRIC SALES 
IN KILOWATT HOURS 


1918 . . 

. . . 113,716,277 

1919 

. . . 138,679,216 

1920 . . , 

. . . 148,081,253 

1921 . . 

. . . 102,681,834 

1922 . . 

. . . 135,397,186 

1923 . . . 

. . 157,468,263 

1924 . . 

. . . 176,245,654 

1925 . . . 

. . . 203,531,744 

1926 . . 

. . . 265,453,204 

1927 . . . 

. . 286,616,987 


GROWTH OF 
ELECTRIC CUSTOMERS 

1918 24,990 

1919 32,007 

1920 38,438 

1921 40,103 

1922 45,496 

1923 48,328 

1924 51,516 

1925 56,000 

1926 59.793 

1927 64,535 




















































































































































































































































































Northern Ohio power 
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